SIX Launches Crypto Collateral Management Service
· SIX unveiled its Digital Collateral Service (DCS) platform, catering to institutions that want to post crypto as collateral. 
SIX continues to position itself as a trailblazer in financial innovation. On February 12, the Swiss exchange launched the Digital Collateral Service (DCS) to allow institutions to post cryptocurrencies as collateral together with traditional assets.
Introducing the New SIX Crypto Collateral Service
According to the SIX Group’s press release, the solution streamlines the management of traditional securities and crypto collateral. The platform leverages SIX’s specialization in international custody business as well as the SDX’s (SIX Digital Exchange) expertise in blockchain technology and digital assets.
As an example, customers managing both Bitcoin (BTC) and bonds can combine the posting of the two assets as collateral to cover a single exposure. The process simplifies operations for traders and their counterparts while improving portfolio management efficiency and mitigating counterparty risks.
In addition, the SDX offers an extra layer of security on top of the DCS system’s default protection protocols. The added security ensures the safeguarding of industry-grade data and assets to boost the trust and confidence of clients.
Official Remarks of SIX and SDX Heads
David Newns, Head of SDX, believes crypto will play a larger role in collateral management in the future. He claimed the DCS paves the way for financial institutions to adopt crypto-based collateral on a bigger scale and increase their involvement in crypto trading activities.
“The role of cryptocurrencies in collateral management will become increasingly important,” said Newns. “Our new and fully integrated solution empowers product issuers, traders, brokers, and market makers to optimize their collateral usage, whether it’s crypto or traditional securities, with built-in risk management safeguards.”
“This allows financial institutions to embrace crypto collateral on a larger scale,” he added.
Meanwhile, Christian Geiger, Head of Clients & Products Securities Finance at SIX, explained that the new service tailors to the growing demand of institutions for digital assets. Likewise, it provides a viable alternative to risk-averse investors.
“Building on our role as a trusted financial market infrastructure and leveraging the flexibility of our state-of-the-art Triparty Agent, we are thrilled to expand our offerings to include cryptocurrencies as a new asset class for collateralization,” Geiger remarked. “With the growing institutional appetite for digital assets, we are committed to meeting the needs of this highly risk-conscious investor segment through our established and reliable services.”
About the SIX Swiss Exchange
SIX is currently Europe’s third-largest stock exchange. The self-regulated and independent body covers the equities trading of over 250 companies, including small and mid-caps, family businesses, and international financial giants.
In the middle of 2024, the SIX Group reported a free-float market capitalization of CHF 1.8 trillion ($1.98 trillion).
